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Argentina

PERON’'S LAST CHANCE

9 rl'he resignation of the Campora governinent
has paved the way for populist leader Juan Feron
to resume direct rule of Argentina. Campora has
been succeeded by Raul Lastiri—the son-in-law of
a close Peron aide—who will serve as provisional
president until elections are held, possibly within
45 days. Such an election, which he wili win
handily, will do little more than give formal sanc-
tion to his decision to return to power.]

1+ 47 rThe newly installed provisional president

said elections would take place in accord with the
old practice rather than under the revised laws
decreed by the military government. However,
some believe that the laws will be
amended to allow for a direct election on the
basis of a popular vote. The presidential termr, if it
follows the old system, would be six years, but
some uncertainty also remains on this point.']i

\ Ispeculation centers on who will be Peron’s

4 Vice president—a key spot since the incumbent

g

would be next in line to succeed the aging Pzron,
whose health is deteriorating. Peron’s choice

¥ appears to be Radical Party leader Ricardo

¥

1

ande e L

Balbin, who ran against Campora last March. The
Radical Party, split over Balbin's possible -an-
didacy, will meet in a national convention, pos-
sibly at the end of July, to settle the issue of an
alliance with the Peronists. There are also obiec-
tions to Balbin within the Peronist movement. A
Peron-Balbin ticket would pool the support of
most of the nation's voters}

& rln announcing his availability for the top
post following Campora's resignation, Peron
emphasized his respect for constitutionality,
probably to alleviate military fears that he was
preparing to take over in a patently illegal rrman-
ner. Army chief General Carcagno told Peron he
could expect full support for any governmental
changes as long as they were made within the law.
The army high command reportedly believes that
there is only slight opposition within the military
to Peron’s take-over. Peron has been currying
favor with armed forces leaders since he returaed,
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deferring to their wishes on several occastons and
showina an intent to torae stronger ties vitth the
military establisnment from which he has long
heen estranqed."

= rn policy matters, Peron appears to be bo-
4 towing heavily from former president (_znusse’s
Grand NMNational Accord. Peron seems o want an
alliance of the nation’s major political torces
Peronists, Radicals. and the mil tary. Plans to
achieve stability through “‘national reconciliz-

s

a short time ago were pressing Campora for a
sharps move to the feft. The dominant union
torces i Cordoba have already clashed with right-
ving Peromst armed groups, and the situation in
s nooriant industrial center 1s clouded by the
prosp=ct of sertous violence as leftists try to wrest
controt of the unions from Peron’s supporters.’

1 Atienated leftist groups may yet join forces
with Marxist terrorists in a campaign of violent
opposition to the government. These elements

fion” are eliciting support trom some tormer jO could well run up against the combined weight of

anemies. but Peron has a long way to go oelore he
will be able to point to rea!l progress in solving the
country’'s myriad econcmic and pohticad
-;woblems}

iy B

, Foremost among these problems s a frag-
gmnted society threatened by left-wing elements
nside and outside his own high y diveise moyve -

9 ment. Inttial leftist reaction to Peron's action wes

muddlied, but there is evidence 0 suagest thet

4 leftists see it as a right-wing “puatsch.” Peron s

@ slatements and actions to date have proviced let -

P ists with little in the way of reassurance. If Peron
pursues the moderate line he has uthned so fa,
he will find it extremely ditticult to avoid an
open scrism between the orthodox labor wing of
the movement and youtniul leftist elements who

Rhodesia

GUERRILLAS SETTLE IN

#{ (Rhodesia appears to be in fo- alongsirugge
against some 100-200 foreign-trained querrillas
who infiltrated from Zambia through Mozam-
bique :ate last year. 1The guerrillas have not
«parked a mass uprising, nput scaitered hands ra-
main active despite intensive countermeasures.’]

iy ‘Since last December 1o more than 20 whites
have been killed in raids on outlying tarms, :n
land-mine explosions, or in ambusnes. Most of the
“arrorist incidents have taken place in northeast-
orn Rhodesia within 100 miles ot the Mozar-
bique bporder. The guerrillas have taken heavy
casualties in these actions and at present do not

the scourity torces and the bulk of the Peronist
labor rmovement. the military is apparently in-
sisting that Peron undertake a tull-scate frontal
attack. against the extremists, and this may be just
what Peron has in mind]

!

q T5uch an approach, does seem to offer the
best chance of restoring social peace and lifting
the country from the doldrums. In this regard,
Peron’s ability as a skillful political manipulator
will be put to the test as he tries to retain the
support of as much of the left as possible, while
isolating and eliminating groups bent on violence.
Peror must succeed on this score before he can
turn the government’s attention to other pressing

probltems.

appes capabie of significantly extending their
aperations. Rhodesian  forces have, however,
tailed to cut the rebels’ flow of recruits and

supphes]

Lyl . .
1} JContaining the guerrillas has produced man-
power dcifficulties for Prime Minister Smith’s
regimie, which had not previously been faced with
a sustained guerritla effort. Hundreds of white
reservists have been called to active duty in the
security forces, and in June, Smith asked partia-
ment to extend the state of emergency for a year.
Despite problems of this kind, Smith’s political
position does not seem to have s‘uffered'.[[Parlla-
ment approved his emergency measures, and a
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by-election in May showed that he is without rival
among the predominantly white electorate.g

)3 ,n the longer term the white Rhodesians
know that they must sustain a substantial rate of
immigration if they are to remain a viabie com-
munity. They will have been sobered by a sharp
decline in the surplus of white immigrants to
Rhodesia over emigrants during the first four
months of this year as compared with the same
period of 1972. Such an adverse trend, if con-
tinued, is likely to have a demoralizing effect on a

white community already outnumbered 20 o 1.]

{4 |Guerrilla leaders assert that persistent terror-
lsm ill goad the white authorities to repressive
measures that in turn will provoke a mass uprising
by the blacks. Results to date do not bear this
out. In January, collective penalties were author-
ized against villages where anyone was suspected
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of aiding guerrillas. Such penalties, which have
been used sparingly, appear to have slowed an
initial trend toward collaboration with the in-
surgents.7

’On the other hand, the Zimbabwe African
National Union, which has fielded most of the
guerrilla units now operating in Rhodesia, appar-
ently is getting enough recruits in Rhodesia and
support abroad to continue small-scale terrorism
for an indefinite period. The group has exfiltrated
some African youths to Tanzania for training,
while others have gone into action after brief
training in Rhodesia. Last March the African
Liberation Committee of the OAU patched to-
gether an alliance of rival Rhodesian guerrilla
organizations that gave leaders of the Zimbabwe
African National Union greater access to material
from foreign donors. By June, many adherents of
the rival group were switching to the national

unlon")

THE WHITE RHODESIANS KNOW THEY
MUST SUSTAIN A SUBSTANTIAL RATE
OF IMMIGRATION IF THEY ARE TO
REMAIN A VIABLE COMMUNITY.

Y

‘The Rhodesian insurgents benefit from the
presence and cooperation of their anti-Portuguese
counterparts in northwest Mozambique. Because
of the rugged terrain, this area can be used to
infiltrate men and material much more easily than
Rhodesia’s border with Zambia. Farther south in
Mozambique the anti-Portuguese guerrillas are

gradually moving closer to the rail line and high- 25X1

way linking Salisbury with the port of Beira. If
the line were cut, it would have serious con-

sequences for Rhodesian whites.‘
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Libya: Qadhatfi’'s Crusade

1 fPresident Qadhafi launched a “‘rnarch on
Cairo’' this week to dramatize his derrand for
complete and immediate union with Egvpt. Some
40,000 Libyans are expected to join the motor-
cade as it travefs along the 1,600-mile route that
leads to Cairc. The cavalcade, however, 11 very apt
to encounter serious difficulties before -t ever
reaches its destinationf

14 padhafi, deeply frustrated by the negative
Egyptian attitude toward his concept of unicn
and revolution, hopes that the march will force
2 U President Sadat to abandon his graduazlist ap-

proach toward merger. As a demonst-ation ot

mediately a union based on ‘‘popular’ and
Istamic principles. These happenings in Cairo are
scheduled to take place on 23 July—the anniver-
sary of the Egyptian revolution]

20 Ehould the motorcade weather the formida-
ble problems of traveling across Libya, the scene

coula be set for trouble once it reaches Egypt."'

Sadar bhas publicly warned Qadhafi to call off the
march

I(, YQadhafi apparently has no immediate plans
to return to the capital from Benghazi, nor is he

lLibyan resolve, the marchers reportedly intend to J’ willing to compromise his position on the merger,

destroy all control checkpoints at the Libyan-
Egyptian border. Once in Cairo, the Libyen
crusaders plan to stage a sit-in and to¢ confront
Sadat with a demand that he establish ir-

despite considerable pressure from his colleagues
and President Sadat. His decision to sponsor the
march clearly indicates that he is willing to place

his prestige on the line.

{Yadhai on the move
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Cambodia

ALL FIGHT, NO TALKS

‘Z'SFDrospects for a peaceful solution
to the conflict in Cambodia appeared
no brighter this week with Sihanouk
and the Khmer Communists both
maintaining a hard line. At mid-week,
Sihanouk, who is packing his bags for
a three-week visit to North Korea,
reaffirmed his refusal to meet with Dr.
Kissinger saying that the question of
negotiations was no longer in his
hands and would have to be decided
by the Khmer Communists.?

LS [Z\t the moment, the insurgents
seem far more interested in turning
the military screws on Phnom Penh]
Pn estimated 57 enemy battalions
totaling approximately 17,000 men
are now located within a 25-mile

these units is concentrated below

Phnom Penh and some of them are now orily ten
miles from the city. Sizable insurgent forces are
also operating north and northwest of the capital.
Despite heavy air strikes and supply problems, the
Communists have gradually gained ground against
the numerically superior government defenders.
The flow of refugees into the already badly over-
crowded capital area has been increased,

U [ On the government side, the beginring of
condcription and Lon Nol's recent delegation of
& increased authority over military affairs to Sirik
{Matak were steps in the direction of greater ef-

2 ficiency, but prospects for an early improvemant
in the Cambodian Army’s performance are poor.

Government strength has been severely taxed by

the recent steady fighting, and few units are ieft
in the capital’s general reserve. Corruption, poor

tactical planning, and mismanagement of re-
sources at command levels continue to compound

lackluster field leadership. Morale—precarious in a

6 : CIA-RDP79-00927A010400030001-5
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San>

nurnber of outfits—shows signs of falling even
further. Although the small Cambodian Air Force
is getting better, its ability to offset the im-
pending loss of US air support on 15 August is
quite Iimited.“

oY ’fn the midst of the military turmoil, Phnom
Penh's fragile political stability and unity was put
1o another untimely test. The problem was a
familiar one—a threat by Prime Minister In Tam
to resign. The latest threat was brought on by In
Tam’s disgruntlement over his virtual exclusion
from military affairs. Lon Nol has indeed kept In
Tam some distance from the military, largely be-
cause senior military officers make no secret of
their dislike for the Prime Minister. Early in the
weel, however, In Tam showed signs of backing
off. He was mollified temporarily by the
prospect of becoming interior minister to go
along with his prime ministership and by indi-
cations that Lon Nol is passing some of his

25X1

military responsibilities to others.
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INDOCHINA
Thin Gruel in Moscow

2l Farty boss Le Duan and Prernier Fhiam Van
Dong ended their official visit to the Soviet Union
on 16 July, and although both sides mndiiged o
the usual hinguistic flourishes, the vt Suld not
have been a cheering one for the Nortn Vietna-
mese. Like the recent junket to Pelung, the trip to
Moscow showed the distance that ha. opened
betweer Hanoi and its two big patrone in ths
period of big-power detents.]

L(D ﬁhe Moscow visit seems to ave gzalt wiln
the same two major substantive sues as were >

deall with in Peking -future aid levels and the

‘mpifementation of the Paris agreement. On the
latter the North Vietnamese apparentiy s2re sub-
jected to a good deal of hectoring nuy thed

hosts on the need tor the Vietnames: Lgmumnu-

-y tiisls tu improve on therr performanci]jin tre

final communigue, in fact, the North viername:.e
felt constrained to state exphcitly that they hed
told the Soviets about “measures cirectoed at the

?-("».trmt fulfilment” of the agreement--o Jdepariu e

from Hanoi's usual assertion (repeated for the
record elsewhere in the commuraque) at -t

S e e BRI W AR B R B Rk T

North \retnamese and Soviet feaders at Moscow

omy Houth Vietnam and the US that need to do
botter

26 ri he talks seem to have been -qually unsatis-

factory to Hanoi on the subject of aid. In Peking
the North Vietnamese did conclude the annual
aid pact; in Moscow they only managed an aid
agreement “in principle,” and it emphasized eco-

A2nomic rather than military aid. The failure to

work out a detailed agreement may be the reason
Le Duan stayed on in the Soviet Union ostensibly
for g vacation, while Pham Van Dong began a
swing through tastern [;‘uropep;axiier reports had
indicated that the two would go together at least
as far as Warsaw, and Communist media reflected

L7 unusual uncertainty over Le Duan’s travel plans

right up to the time of his colleague’s departure.]

2,& Y\Nhatever their private unhappiness, Hanoi's

public treatment of the visit has been duly ef-
fusive: there have been none of the overt expres-
oions of discontent that surfaced last fall and
momentarily this spring. This suggests that the
Nortn Vietnamese have decided they have no
choice but to make the best of their new rela-

tonstup with their ;mtronsl

2wy S B T T T
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AUSTRALIA: GOOD SHOW

Prime Minister Whitlam rose to the occasion
at the Australian Labor Party’s biennial pciicy
conference last week. US interests emerged
largely unscathed as Whitlam successfully piloted
the contentious issue of US defense instailat ons
past leftist opposition.

2 3 )'Careful preparations that undercut the left

32

wing were the key to Whitlam’s success. Recent
negotiations in Washington on an expanded s\us-
tralian role at the US Northwest Cape naval zom-
munications station in Australia helped to read
off an acrimonious debate on American de‘ense
installations. The question of building a US navi-

>

JAPAN: THE SOYBEAN CRUNCH

£ Y [apan will be accelerating its search for new
suppliers of agricultural imports as a result of the
imgposition of US controls on soybean exports.
Except for rice, Japan depends almost totally on
imports of grains and soybeans. The US is by far
the leading source, supplying nearly 60 percent of
the 18 million tons of grains and soybeans im-
ported last year?

24 Japanese missions will visit all major pro-
ducfng countries this summer to check on expori
prospects. Japanese firms reportedly already have
offered to buy 2.5 million tons of soybeans from
Brazil next year, or roughly two thirds of Japan’s

gational aid station in Australia was left oper. by & estimated requirements. For the longer term, the
passage of a vaguely worded compromise resolu-3® Japanese have begun investing directly in agri-

tion. Ailthough the proposal still faces & sharp
challenge in partiament, Whitlam and his closest
advisers support the project, and this improvas its
prospects.}JDuring the conference, Whitlam em-
phasized his government’s cordial yet independ-
ent stance toward the US. He criticized both the
hostility of leftists in his party toward the
ANZUS alliance and the tendency of the previous
government to see every issue as falling within the
ANZUS framework.]

35’ ﬁ:ormal cabinet approval of a long-starding
decision to withdraw Australian ground trcops
from Singapore, which had been announced the
week before, forestalled leftist-inspired debate on
the stationing of Australian troops overseas. {.an-

berra has not, however, withdrawn from the Five 9

Power Defense Arrangement covering Singayore

and Malaysia and maintains its air squadrcr: in J’

Malaysia.]

3? fOn domestic matters, the party leaderchip
won endorsement of a resolution for exclusive
central government control over the exploitairon
of minerals and fuels, an issue that figures prcmi-
nently in the sensitive relations between Canberra
and the states. State party leaders lobbied aga nst
the proposal, which could lead to a considercble
paring down of the extensive rights the states riow
hold under the loose federal system.

cultural production abroad.

A4 While lining up new suppliers, Tokyo will
press! Washington to fulfil existing contracts for

4 the shipment of grain and soybeans. The Japanese
qo had contracted for delivery during the third quar-

ter of this year of 660,000 tons of soybeans,
about two months’ consumption; this amount has
been cut in half as a result of the US export
controls announced on 2 July. Japan will require
a resumption of normal US soybean shipments
soretime in late September or early October if
serious shortages are to be avoided/

[ To secure supplies, Japan already has altered
its "agricultural buying practices. In the past,
Tokyo purchased wheat in small amounts-for
shipment within 30 to 60 days and kept stocks at:
a minimum level. Recently, Japan has been sign-
ing larger contracts for shipment within six
months and apparently plans to increase
markedly its stockpiles of wheat. In June, Tokyo
received a commitment from Australia for deliv-
eries of 730,000 tons in 1974—about half the
normal amount that Japan imports from Australia
in a year. Japanese traders reportedly also began

negotiating with US commodity dealers for much 25X1

larger than normal amounts of corn and soybeans
fror the 1973-74, and even the 1974-75 crop

years. ‘
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ICELAND: SMOOTHER SAILING

oo
th ¢
the

Lﬂﬁfureian Varister Aaustssan on 1301
fined  his government's onering positioron
‘orthcoming neqotiatons over the “utor of
JS-manned NATO nase ot Keflavie Te g thy
itsl reasonable <tatemern: the subyecr by in
coelandic official it neartv two manthe [ he reqo-
dations remam linked in lceiand ¢ teo g o
nnresorved fishing dispute | but prospacts for 7
aming the hase in o voditied SHN
aroved.s

arn
e

HELIAN -

qu! rf\(;tjst%S()n proposed that some2 of the fon -
dens o the defonse force he ~aded ant
third of the mintary personne 1o oy ves
next hive wyears. The fanctions o he
negotiaole, and the raiitary peran mel con e au s

D o o
th o

NERIIs BEE

mented by Amernican and lceiand o oo i
adetion, the Foroan Minister ~ecern-in b b
vin as de demends by the Conmmumiss cnd et -
sl the government to nciude ther o coic on

the lesandic negotiatine team f

‘5“"1 rl._. stoAugust, the Foreign Wi ister woas o
or greater fceiandic partaipation o Foas oot

ces, o osignibicent reduct on oan the o ber o
mtitary personnel hiving off base, and v mineded
civiiian access to the mternationa arporr at Ao

Tavik. Agustsson nowe qgoes further, bt his late st
postbion 1s a 1ac Cry rom the demands Ly o thes
afficials last month Tor the removal of o @ troons
and Toe and's withdrawa from NATOJ

5‘) tThere are several elements behina tnis new

reasonableness. lceland has been unabii o male
quod on a number of 5 self-imposed Cod W
deadlines, The qovernmert, under areal nressure
a5 g result of the introduction o Britist warshins
an 18 May, tried to pressure the US, noor to the
Nrxon-Pompidou summit, 1o miterzede aganst the
Arotish Yaagresston.” This faded, bot dcelard
sought NATO intervention aqainst teoe Brtirh
proor Lo the meeting of NWATO Taremn mergsters n
midd-June, threatening to mvoke the ommnation
clesise (Articie Vil of ats detense: aareerent warh

)

o e g py i oty b ot e b

the 5t not satisfied. The Icelanders were again
chisar nomted and, thus committed, invoked Arti-
cle VI an 25 hm{:)

fl 1”1" Cod War may be headed for a seasonal

tatte that could relieve some of the domestic
wessoce in lceland. The Rritish are nearing a
catek 1 170,000 tors, the limit suggested by the

fotees ytional Court of Justice last year. Presum-
17, ritish trawlers and frigates will soon leave
e 2 andd mcitents will cease. Negotiations on
Betich fishing rights, which broke off earlier this

yeor may then resume. The two sides are not far
anart and recent aareements between lceland and
wverl other NATO states mav ease the way for
onen and Revikiavik to settie their diffnrences.]

€0 ¥ urthermor: o belief that the coalition gov-
arnment’s tao Commurist manisters are divided
over tactics mav also have encouraged Progressive

ot adiors 1o be more reiaxed, The main aim of

Freoomnister Joseisson, a Lommunist, 15 to
rosoizc the fishina dispute wsith the British, and he
s onot now willing to owork actively for troop

watho-aval. His mrasterial colicaaue Kjartansson.
on thy other hand, stakes his poqitical career on
the  oop issue, even if ot means toppling the
qove: mentl

S‘l}ih(: Frogressive leaders may see in the cur-

rent situation an onportunity to reclaim control
gqoevernmeant from the Communists who

vt cizedd on popular outraae over the introduc-
tion of the Royal Navy into the fishing disputed

f‘-}j’ e Minister Johannesson has joined his foreign

n

.

ook LY SUMMARY

e

mineier in projecting a more favorable attitude in
an arterview published on 14 July. Johannesson
armphasized that the coalition agreement did not
stipuicte unconditionaily that the defense force
wave lceland betore the end of his government’s
current tcrrn?’F:()rmaI base neqctiations are to
start m Septembear, and Aaustssor, wishing to get
some of the spadework out of the way, has asked

‘ur nformal talks next month. |
\
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USSR

GAS IS GOING UP
. 53-62)

Fl'he USSR faces the prospect of paying more
for its natural gas imports; both Iran and Afghan-
istan are pressing for higher prices in current
negotiations. Moscow relies on Iran and, io a
lesser extent, Afghanistan for all of its natural gas
imports, which last year totaled 388 billion zubic
feet, valued at $79 million. Deliveries from iran
and Afghanistan, in repayment for Soviet credits,
have helped overcome regional shortages in the
USSR and offset Soviet exports of gas to Western
Europe. Last year the Soviets earned about $23
million in hard currency from exports to Austria
alone. This year, the Soviets need to import more
because they plan to export gas to West Germany
and ltaly, and supply shortages are developing
within the USSR. Depletion of the USSR's rnajor
gas fields at Stavropol, Krasnodar, and the
Ukraine has left the European USSR badly in
need of additional gas supplies.

The Soviets have come forward with various
proposals for expanding Iranian deliveries, in-
cluding the construction of a pipeline parallel to
the existing 687-mile line to Astara or another
line from the giant Sarakhs field in northeast Iran.
Construction of a new gas pipeline will take a
long time, and Tehran probably will insist on
better payment terms prior to undertaking any
major expansion in gas output for the USSR.
Tehran is in a strong bargaining position as it has
a number of prospective buyers reportedly willing
to pay 30 cents per 1,000 cubic feet for gas as
cornpared with the USSR's 19 cents. The two
countries have been discussing the matter for
some time, and there is speculation that an agree-
ment setting higher prices will be signed during
Prime Minister Hoveyda’s visit to Moscow on 19
July.

The Afghans, who are in a weaker bargaining
position, began negotiating with the Soviets for

Major Natural Gas Pipelines in the USSR, Iran, and Afghanistan
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YUGOSLAVIA: TALKSWITHTITO

higher prices on 14 Julv. Last wear, rKabui re- L% Dito< talks with Romanian President Ceau-
ceived only 16 cents per 1,000 cubic “eet for i's , sescu on 15-16 July demonstrated anew the wide
natural gas. In June 1973, President Podgorny £range of common interests between the two lead-
reportedly offered to ra:se prices to 19 cents, but ¢ ers. This, their seventh meeting since the Soviet

this apoarently did not satisfy Afghamistan. f mvas.on of Czechoslovakia in August 1968, was
rehran gets a price increase, Moscow probably held at Tito's Brioni isiand retreat, where the
will have to adjust Afghan prices too, regardless Yugcslav leader has been resting)

of the coup in Kabul.

. /a 3 lMoscow can take little consolation from the

Figher prices and larger deliveros would (‘z\eet:nq_ The final communique stresses the
raise the USSR's natural gas imoort bil to well equality of all states, regardless of size, and ap-
over last year’s $79 million. Most of the impor:s © plauds nonalignment as a struggle between the
probabiy will not involve cash outiavs by tf'e{ﬂS“fmv‘zs” and ‘‘have nots'"-the Soviet Union, of
USSR, and Moscow undoubtedly will try to pass course, being one of the "haves.” The communi-

part of the price increase on to its West Luropean que’s treatment of the talks on European detente
customers. Gas sales to Western Europe this year s designed to counter Soviet claims to hegemony
could be affected by the USSR'< probizms with in Eastern Europe and to ensure Romanian and
natural gas output and with the tonstruction of Yugoslav participation as independent and equal
export pipelines] in future talks. 7

4 4 ¥on bilateral issues, Tito and Ceausescu
SOVIET HARVEST PROGRESS v pledéed even more frequent party and govern-
_»"‘:Mo “‘“'cfl‘y LS ment meetings, and economic cooperation was
By 16 July the Soviets had cut 14.5 milficn stressedl
hectares of grain, 11 percent of the arca sown to
grains this yvear. Only 8 million hectares ot the cut N
area had been threshed. It has rot been possib e é f jin contrast, Tito’s session earlier in the week
to thresh the remainder of the gram duectly be- with Hungarian party leader Janos Kadar was
cause of wet weather. Heavy rains and winds = _more pleasing to the Soviets. It was the first
lodged grain in large parts of the Ukrame, Belo- b§m0e1|rwg of the two leaders since 1967, and put

russia, Moldavia, and the North Caucasus, causing relations between the two parties on a more even
considerable delay in threshing, compared with keel. Tito suggested that the two leaders might
last year. According to a 13 July rafio report resurme the frequent mectings that had earher
from the Ukraine, 2.5 mitlion hectares we'e marked their relations.}

lodged: this is one third of the repubi s wintoer
grain area and couid amount to morz than 6 B
million tons of grain. Lodged gram s difticult 10 - 4 ﬂudging from the communique, the two de-
harvest without loss and retains much rioisturs, , voted special attention to economic cooperation,
reducing its milling quality. This week the ¥ an area where ties had already been improving.
weather cleared over most ot the Ubkraine ard ngHunqary and Yugoslavia have much in common in
North Caucasus and harvesting s picking the“r shared spirit of economic pragma-
up.‘ tism.
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EASTERN EUROPE: MORE DEBTS

XY T oum&':?

.éastern Europe’s debt to théndustrial Wist

BULGARIA: THE CHANGING MOOD

(R Eoncern in official circles over the possible

rose about one fourth last year and reacii:d & negazive consequences of detente may be well

nearly $5 billion by year’s end. Most of the -
crease resulted from a surge in purchases of i a-

chinery and equipment by Poland and Roman a. ¢
The outlook is for more of the same. With 'i‘nebg

possible exceptions of Romania and Bulgar a,
none of the East European countries has a serioius
debt servicing problem. The United States is pic«-
ing up a large part of the debt, reflecting tre
extension of Export-lmport Bank facilities 1o
Poland and Romania and increased agricultL:al
sales to the entire region.

Eastern Europe’s debt will mount rapiciv.
Poland alone has credit lines of $500 million from
France and Japan, in addition to numero.s
smaller credits. Romania is ignoring its own pre-
scription to cut back imports and is actively seai-
ing new sources of credit in the West. So is East
Germany, which would like to decrease its heavy
reliance on trade with West Germany. In the re:t
of Eastern Europe, indebtedness will probaby
rise more slowly. For the present, Bulgaria ard
Hungary appear to be holding back on large pur-
chases requiring hard currency, and Czechos: -
vakia is taking no steps toward changing its c. .-
tious trade policy.

The US is on the way to becoming an imp:r-
tant East European creditor. Poland and Romarn a
are taking advantage of their access to the E:-
port-lmport Bank. So far this year, the bank has
authorized partial financing of over $200 millinn
worth of Polish and Romanian orders for mi.-
chinery and equipment. US agricultural sales are
booming, financed partly by credits from tha
Commodity Credit Corporation. Poland alone F: s
ordered $150 million worth of agricultural cor:-
modities for delivery this year.

e e 'S

founded. The US Embassy reports a distinct un-
dercurrent of feeling that change is in the wind
and that new openings to the West lie ahead. This
impression s strongest among those Bulgarians

who have kept up with Brezhnev's visit to the US.7

%PResentment over Bulgaria's isolation from
he 'West and subservience to mediocre Soviet
intellectual fare had already led to stirrings of
discontent among generally apathetic Bulgarians.
Youghful actors and writers have been spirited
out to the villages whenever Western theater or
cultural groups come to Sofia, and some of them
have begun to take out their resentment by sur-
reptitiously reproducing and circulating transla-
tions of Western journals and ‘“‘unacceptable’” '
articles by liberal Soviet authors.-,

! A few of the bolder ones have even discussed
Rei problems with Americans, not only in Sofia,
but in at least three provincial capitals. Given the

(a7limite-d access of most Bulgarians to Westerners,

their willingness to complain openly bears witness
to the depth of their dissatisfaction. The closest
this discontent has come to formal expression is
in the current hit of the Bulgarian stage, a tragi-
comedy with anti-Soviet nuances.‘(

§yr|f rising popular expectations over detente
rémain unfulfilled, they could pose problems for
Zhivkov. These difficulties would be compounded
if Sofia were to continue to subordinate nearly all
aspects of Bulgarian life to the Soviets. The re-
gime, however, is reacting in typical fashion. The
Bulga-ian press has warned that reactionary cir-
cles in the West will try to use detente to under-
mine “‘socialism,” and Bulgaria has signed a new
cultural and scientific cooperation agreement
with the Soviets under which each promised to
“contribute to uniting and rallying their Socialist

community."”
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presence of an 80-member Israeli delegatici: and
the prospect that leftist fringe groups will ~ause
trouble.T

A larger problem for the Soviets is h: w to
stir the proper anti-imperialist emotions arang

& the delegates without straying too far from i:irezh-

»

nev’s commitment to cooperation with the Nest.
Presumably those managing the festival wiil tind a
way through this ideological thicket, but th - task

““ECRET

will not be eas.v.}

FRANCE: POMPIDOU BESET
I

Questions "about President Pomp.ou’s
health prolonged the shakedown period foi the
government he formed last April. It has irirnsi-
fied rivalries within the coalition and gene ated
intense jockeying among potential presidential
contenders. As FFrance moves toward the August
vacation period, the government seems adril , re-
acting rather than initiating, except in the fields
of foreign and defense policy.

Prime Minister Messmer, a technically «om-
petent but colorless leader, has shown a ceep-
seated conservatism in handling major domestic
issues. Messmer, for example, renewed pledqes of
economic and social reforms, but damaged the
credibility of the commitment by adding tha the
reforms would be effected at some indefinite -ime
in the next five years. One reason for Messmer's
caution is the need to reconcile increased spand-
ing on social programs with the need to ccntrol
inflation.

The balance sheet on the assembly ele-ted
last March has not been impressive. It has not
tackled the overhaul of the social and econc mic
system, which was promised the French people
during the campaign. In fact, the most passion-
ately debated issue at assembly sessions was the
proposal to impose a speed limit on all rouads
except superhighways. Attendance has teen
spottier than usual.

It has become clear since April that the
alliance between the governing coalition’s two
major parties is beginning to waver. Gaullist
spokesmen have lately been virulent in attack: on

A 4

Economic and Finance Minister Giscard
d’=staing, the leader of the Independent Repub-
licans. The Gaullists resent his popularity, and
some fear he may already have the inside track to
succeed Pompidou. One Gaullist spokesman has
said his party will back former prime minister
Chaban-Delmas. Recent polls giving Giscard about
a 60-40 edge over Chaban provide the key to
Gaullist concern and to the jockeying for position
by would-be candidates.

The opposition alliance between the Social-
ists and Communists has held together, but each
is deeply suspicious of the other. Each party seeks
to increase its own influence and to reaffirm its
ideological autonomy. The centrist coalition
seems to be heading for a split, largely because of
rivalry between the leaders of its two factions.
Ore of the factions, led by Lecanuet, may choose
to join the government.

Throughout alt this, Pompidou’s command
of major presidential responsibilities—defense,
international trade and finance, and foreign
po.icy—has not wavered. He is reportedly deeply
pessimistic over the international monetary situa-
tion, the disarray in Western Europe, and the
inability of the French to change the situation.
He feels that these developments, plus US-USSR
“collusion,"” have compromised US willingness to
defend Europe and could propel West Germany
into neutrality.

This has led to a general review of French
positions related to these problems. The French
have struck back at the US on trade matters,
where they feel they have some leverage. Paris,
for example, has said it will not participate in
actual negotiations at the coming multilateral
trade talks as long as the present monetary dis-
order prevails. The French are also seriously con-
sidering the possibility of extending European
pol tical and defense cooperation. A French offi-
cial has said that he expects the political directors
of the EC foreign ministries to begin discussing
defense topics. In the past, the French have

genarally opposed discussing such topics in that25X1

forum. Paris is also considering possible models
for the projected ““European union” which would

create a truly united Europe.
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The African side, at first glance, appears
more united. The trade and finance ministers of
the OAU met in Lagos last week and raised no
objections to a negotiating position that reiected
the principle of reverse preferences. Essertially
the same negotiating principles were agreed upon
earlier by the OAU chiefs of state at their meeting
last May in Addis Ababa.

Many African states, however, continue to
dissent in private. Some of the Yaounde -oun-
tries, strongly influenced by Paris, favor the Hene-
fits offered by the Yaounde Convention such as
some $918 million in aid and loans. The “om-
monwealth countries also are sharply divided.
Nigeria vehemently opposes reverse prefe-cnces

DP79-00927A010400030001-5
ET -

its publication of the story and followed up with
added details of killings from the Spanish mission-
aries who were the source of the first story. A
rival paper sent a correspondent to the area of the
reported December killings, but he found nothing
to substantiate the allegations.

32 YThe American consul in Lourenco Marques
believes there probably were some civilian deaths
last year and these have been blown up into the
massacre story. Other small-scale incidents oc-
curred near the Mozambique-Rhodesia border in
1971. There is nothing to suggest, however, that
at-ocities or terror are deliberate features of
Portuguese counter-insurgency policy. Foreign
critics of Portugal’s position in Africa, neverthe-

and has indicated it will reject formal ties with Pdless, seem quite willing to accept these allegations

the EC, although it will attend the Brussels reet-
ing. The poorer Commonwealth states, such as
Malawi, which are dependent upon Eurapean
trade, would accept a Yaounde type of arr.unge-

as fact.')

Py tln the UK, street demonstrations and a de-
bate in Parliament on the propriety of inviting the

ment. 5,S.Por‘[uguese prime minister greeted Caetano on his

Reports from Brussels indicate some soiten-
ing of the EC Commission’s insistence on reverse
preferences. On the other hand, Bonn is reported
to be willing to compromise with the Commission

arrival early this week. Dutch and Swedish offi-
cials have called for an international investigation.
International organizations are already looking
into the charges. Portugal is likely to face re-
newed pressure at the UN to comply with the

on the issue. The EC Council is expected to take g resolution of December 1960 on granting inde-

up the problem of the European position at its 4
meeting on Monday. The Council agenda contains
numerous other items, however, and it will be#
difficult to arrive at a definitive stand on Afrcain
the time allotted.

pendence to colonial countries and peoples. The
Vatican is under heavy pressure to denounce
Portuguese repression in Africa. Publicity like this
will aid efforts of the native rebel organizations in
Portugal’s African provinces to gain support in
their fight for independence ]

g6 ﬁ'his burst of criticism may cause Lisbon to
ask for US support for its position in Africa. The

PORTUGAL: ATROCITY CHARGES #7 request may well be linked to renegotiation of the

g %Hegationzs that Portuguese troops in
Mozambique have been guilty of mass murders
will complicate Lisbon's relations with its NATO
allies and make more difficult the coming talks on
the future of the US base in the Azores])

e A fLisbon firmly denies its troops massacred
several hundred natives last December, a charge
raised in London by a British missionary. The
Portuguese view the charge, made public on the
eve of Prime Minister Caetano’s arrival in Londan,
as an effort to mar the visit. The Times deferded

Azores base agreement, due later this year. The
Portuguese are unhappy with the agreement of
1971; they especially deplore the fact that the US
has not come up with equipment that Lisbon is
willing to accept. In earlier renegotiations of the

P4 base agreement, which permits the stationing of

US forces at Lajes Airfield, the Portuguese have
sought in vain for 'JS support of their African
policy. A possible solution transforming Lajes 25X1
into a permanent NATO base—it is already avail-
able for NATO use during wartime—is unlikely,

?iven Dutch and Scandinavian objections.
25X1
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GREECE: GETTING OUT THE VOTE

\o% {The junta has put its propaganda machinery
into high gear in preparation for the piebiscite
scheduled for 29 July. The Greeks will be voting
on const:tutional changes that will make Greece &
republic and install George Papadopoulos as presi-
dent until 1 June 1981. The goveinment ciearly
means to ensure a large yes voteJ

1K hhe authorities have concluded frorm inde

25X1 pendent surveys that an affirmative vote .- bH L

¥ 60 percent could be attained without governmen
tﬁ tampering. Now that the government’s propa-
ganda machinery is running all out, the percent

|

0t !-Hiqh—ranking government offizials are speak-
ing at rallies throughout the country extolling the
advantages of the new republic. | hey are portray-
ing the plebiscite as an important step toward the
restoration of normal democracy in Greece, I'he
pro-regime press is speculating that Pagadopoulos
will address the nation prior to the voting and

announce the end of the last vestige of martial
law stiil in force in the Athens areal]

o JGovernmental pressure is being felt behind
the scenes. Government employees have been
ordered to vote “'yes.” Some of them have been
given our days off to return home and convince
‘o0 others to vote the same way])

icl fThe regime has also contacted as many as

150 members of the former parliament, dangling
ihe pruspect of participation in the new gov-
arnment in return for public support now. Of that
number, only 22 reportedly have been inter-
viewed for positions}[One prominent political
figure, Spyros Markezinis, says he will make a
Aatement favoring the referendum. The ambi-
tious Markezinisprobably is hopingto receive the
prime ministership as reward. Many military
officers favor his entry into the government, but
Papadopoulos may be reluctant to put Marke-
zinis, who has an independent turn of mind, in so
high a position.‘}

03 A somewhat different brand of opposition is
posed by retired Colonel Dimitrios Stama-
tetopoulos—one ot the original members of
Papadopoulos’ 1967 coup group who became dis-
Husioned with the junta leader a few years ago.
Stamatelopoulos publicly proclaimed his ‘“‘can-
didacy” for president on 14 Ju|y7I_The plebiscite

» pc’has no provision for any candidate other than

Papadopoulos, and Stamatelopoulos has no
chance of being elected. He says he will count all

the “‘no’ votes as votes for him.
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EGYPT-USSR: STRAINED RELATIONS

Cairo, whose relations with Moscow have
been placed under added strain by moves toward
US-Soviet detente, appears to be taking a more
relaxed view of the relationship as a resuit of
presidential adviser Hafiz |smail's visit to Moscow
last week.

[o6 [Strains clearly remain, The TASS treatment
of Ismail's meeting with Brezhnev on 13 July

indicated that there were some disagreemeris]

or one thing, Cairo is known to be unhappy at

165 the level of Soviet military support. For anotheor,

+
ok

the Egyptians have been especially concerned ttat
detente would lead the Soviets to pull back from
support of the Arab position on a settlement,
Ismail was reassured that the Soviets continue to
back Egypt's dernands for a complete Israeli
withdrawal from the occupied territories.q

IDS This reassurance was not the full measure of

suppbort Cairo could once have depended upon.
Egypt is evidently trying to make the best o7 t.
The usuaily well-attuned Cairo press has recently
been taking the line that, although Egyptian-
Soviet differences exist, this does not necessizate
outright hostility. Rumors persist that Presicent
Sadat, scheduled to speak to the nation on 23
July, Egypt's revolution day, will announce a
major move against the Soviets—such as renunc:a-
tion of the Soviet-Egyptian friendship treaty or
closure of Egyptian ports to Soviet shipsTy his

16{, seems unlikely. TASS has noted that Ismail and

1%

Brezhnev reaffirmed the treaty’s ‘“great signifi-
cance,’” and Cairo forced a French news agency to
retract a story that the treaty would be abvo-

gated7

(of rInstead, Cairo may take more gradual sieps
to ease itself away from the Soviet§)IThere Feve
been some indications that the Egyptians intend
to move away from their socialist orientation on
economic mattersfind Sadat and the conservar ve

108 Saudi Arabian regime are moving closer together

in a relationship that could alsc have political
impact at home. The Egyptian leadership could

SECRET

198

“_

take additional measures to lessen the influence
of pro-Soviets in the government.’{

j8? ﬁsresident Sadat has announced that he is
drawing up an ‘‘ideological document,” which
will outline Egypt's attitude toward, and long-

President Sadat

range policies in the light of, US-Soviet detente.

he Cairo press has consistently in recent months
emphasized that the proper line is self-
reliance—meaning reliance of Arab upon Arab and
independence from the major powers. Sadat's
document is likely to constitute a government
affirmation of this principle and a restatement of
the non-aligned policy that Egypt attempted to
pursue before its heavy involvement with the

25X1

Soviets.
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INDIA: NUCLEAR SETBACK . AN
(lo® ~ 1=
ﬁjlrlin,la has inform . d '!]("I\f’j that 1 wall

ionger provide technoloay, heavy watin fuel or
any equipment specifically desianed Sor s G
power reactaors. Ottowa took this acs o n e g e
Mow [ielh refused to sion the froaty oo fhe neon.
proliferation of mncear wveapons of 1363 A
result o India will Fave to develan aned bagid <1 oF
s own equipment- which will bike onciderat
longer than would be the case with - ontipng o
Canad:an assistance ar nurchase equinscent fron
connties ke France that are willira t coll rivh.
ol safequards  In any event  India’e cucleas
power program s hikely 1o be set baclk for oo
FARGIEN

New Dethi has one nuclear nows - ofains
speration. 1t was built by General Flectoe asine
mriched vranium. India, which has netiaenone
wpplies of uranium but no faciliti= o teea.
tology for entichment, discorded the type i
rzactor I subseauent  orocects ta ovoad s
pendenice on other countries for fuel 7 ynada o
asssting in the construction of a secors mcle 1
power plant in Rajasthan. One of twe cacters i
now mooperation, {he two 200-MW Canad.a -
designed reactors use natural uraninm  the cog -
tors are under safeguard arranagements that o -
cliede their use in a weapons program.

Rajasthan Atomic Power Station

incia’s third nuclear power plant, being built
rear Madras, is <irilar to the Canadian-designed
“tat ol ordginally was to bave been built
whedt e india, but India does not yet have the
thilit - o produce cortain essential items, such as
vraroy ccolant pumips, special forgings, and
“abroogtedd ziiconiom pressure tubes. These and
other <pecial items were to be purchased from
Canada. Commissioning of the Madras nuclear
station has already been delayed from 1973 to
1976 because of bottlenecks in fabrication and
fatlire 14 abtain needed imported raw materials.
Caneda®™ withdrawal of assistance will exacerbate
the o ablen

cier nas committed  itself to using the
Canadian type reactor for its nuclear power pro-
orar s which s planned to reach 2,700 MWs by
1984 Plans call for construction of stations with
ANO-MW reactors. Inrlia, however. does not have
the fechnical capability to extrapolate from the
PO0-MW reactors ot s now using to 500 MWs
withoot Canadian assistance,

L India completes the Madras nuclear sta-
tion, aithaut having to accept safequards, it will
for the first time have reactors that could legiti-
mate be used to produce weapons-grade plu-
tenom T would then have all the facilities and
mete als necessarv for a nuclear weapons pro-
qrarm Any decision to proceed with siich a pro-
g Bowever, would be based more on political
than on technoloaical factors, India has declined
foooonaally daunch a weapons program in the
pesto tut ot has aiso refused to sign the nonpro-
e i treaty, thus keepirg its options

Dpen
SEMY S

NEPAL: AFTER THE FIRE

_.!Iy irhe recent fire that destroyed the central
doreieniat n Kathmandu hastened the  long
anticipated resignation of Prime Minister Bista
aed che formation this week of a new cabinet
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headed by veteran politician N. P. Rijal]ﬂ:he new
";man, who took part in the 1951 revolt that re-
stored the monarchy, seems likely to get along
; 0 better with young King Birendra than did Bista, a
! 7ho|dover from the reign of Birendra's father
Mahendra?

“7 ‘Bista had difficulty in adapting to thé
changeover and resented the 27-year-old mon-
arch’s tendency to bypass the prime minister and
the cabinet and to rely on a coterie of young

|13 advisers recruited by the King. Bista was made
4 even more unhappy recently by several personnel
appointments made by the King without refer-
“L{ ence to the prime minister. Dissatisfaction with
the King’s plan for investigating the fire was the
final straw for Bista.'( n9

él’ ‘Y'he preliminary investigation by the Nepal-
!z olice indicates the holocaust resulted from
overloading of the electrical wiring, not from
arson. If this finding holds up, it will eliminate
the fire as a source of friction with the Indians.?

? crhe foremost requirement of a prime min-
1ster In Nepal is unswerving loyalty to the ruler
and a willingness to carry out directives from the
palace. Although pressure for political liberaliza-
tion is growing, the King still calls all the shots
and cabinet shifts are a traditional method for
exercising control.

25X1
25X1

IRAQ: A REGIME IN FERMENT

ng IEvents of the past week have done little to
¢ clarify the relationship between President Bakr
“,0 have produced attempts to consolidate their

power, broaden the base of the ruling Baath
Party, demonstrate national unity, and to extend
a hand to the West, The Revolutionary Command h
Council, headed by Bakr and Saddam Husayn,
who at this time seem to be acting in concert, has
amended the constitution to increase the powers

a9

& of the presidency. At the same time, the far-
reaching purge of the Baath Party and the Direc-
(wo torate of Security is continuing.

/22

¥4

00030001-5

“¢, rln a move designed both to demonstrate and
promote national unity, Bakr, in the name of the
Baath, has signed a joint statement of principle
with the Iragi Communist Party. The signing
clears the way for the creation of a national front
that may ultimately include the Kurdish Demo-
cratic Partyerhe Communists, with Soviet back-
ing, have long been beating the drums for such a
united front and have actively sought Kurdish
support as an essential element. Kurds, under
Barzani, have forcefully rejected all Communist,
and most Baathist, overtures, and they have indi-
cated they will have no part of the new arrange-
ment, at least until the government follows
through on its pledge of autonomy for the Kurds.
Bakr]Tin publicly hailing the joint statement,
stressed its progressive character and his personal
desire for a similar agreement with the Kurdsy

9 Ir a possibly related move, the Revolution-
ary Command Council, the highest authority in
the government, has announced that a 100-mem-
ber National Assembly will be established by
October. The members will be selected by the
ruling council from among representatives of vari-
ous political, social, and economic groups and
from “national elements and progressive forces.”
The Baath Party leadership has also called for
elections to party offices within four months, for
the formation of an enlarged party command, and
for the establishment of a “political bureau”
within the party]fl'he proposed bureau would
presumably become the focal point of power
within the Baath]

e ﬁ'he coup attempt has had repercussions for
Iraq’s external affairs. Moscow has applauded the
movement toward a national front, but the purge

and strong man Saddam Husayn Tikriti, but 1:hey)30following the coup move reportedly has caused

consternation among Communist diplomats. They
regarded one of the Baath leaders caught up in
the conspiracy as a very good friend'?tSaddam
’Husayn, who emerged from the coup try in at
least as good a position as ever, has publicly
extended the regime’s hand to the West. He has
signaled a desire for rapprochement with both the
UK and the US and has shown a new concern for

25X1

Irag’s image in the West.\‘
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INDIA: THE ARMS TRADE
o TEAET (a -199)
New Delhi is using an expanthng.arms export

and military assistance program to earn badly
needed foreign exchange and to cement political
ties with other less developed countries. india has
sold arms to a number of nations and has pro-
vided military assistance to some of its South
Asian neighbors. Altogether, India’s arms exports
are equal to nearly 5 percent of India's defense
production of over $500 million. New Delhi is
providing eight developing countries with techni-
cal military assistance, and some 300 foreign mili-
tary personnel are training in India.

In terms of military equipment, India ex-
ports mostly military trucks and jeeps produced
undér West German and Japanese licenses, basic
infantry weapons, ammunition, and supplies. Al-
though it makes a wide range of aircraft, india has
sold only 12 trainer and one transport aircraft.
Several countries have expressed interest in pur-
chasing the GNAT jet fighter, which is manu-
factured in India under a British license. A single
patrol boat provided to Bangladesh has been
India’'s only naval export. The Indians have per-
formed refits, repairs and other services on for-
eign aircraft and naval ships.

Foreign training in India and technical mili-
tary assistance abroad are equally divided among
the army, navy and air force. Army training fo-
cuses on basic infantry instruction. Naval training,
done mostly at bases at Bombay and Cochin, is
primarily in gunnery, navigation, maintenance
and repair. A few trainees have received instruc-
tion in torpedo and antisubmarine warfare tactics,
and in the handling of sonar, radar, and telecom-
munications equipment. Some basic air training is
provided, but most air force instruction and

technical assistance is in maintenance procedures.
Foreign officers study military tactics at india’s
National Defense College and other service
schools.

Most of New Delhi’s military assistance goes
to its South Asian neighbors. India provided
Dacca with about $15 million of small arms,
mortars, recoilless rifles, and vehicles. India as-
sumed the major role in the training of the Bang-
ladesh army and navy and is assisting the Bangla-
desh air force in the utilization and maintenance
of its newly acquired Soviet aircraft. Nepal relies
on !ndia for basic military training and for most
of its infantry weapons and supplies. The military
units of Bhutan and Sikkim are equipped, trained,
and commanded by Indians. Burma and Sri Lanka
have purchased small amounts of Indian military
equipment.

india's efforts extend to the Middle East
where New Delhi desires to offset Pakistani in-
fluence. Earlier this year, New Delhi signed a
military assistance agreement with iraq; it calls
for increased training and assistance to the Iraqi
air force. There is, however, no evidence of any
substantial increase in other training, assistance,
or equipment transfers. A small Indian air force
mission is stationed in lrag, and Iragis are training
in India. New Delhi also has provided lraq with
small arms, aircraft spare parts, and supplies and
has performed maintenance on lraqi aircraft
engines.

india has sent trucks, supplies, and ammuni-
tion to Oman and has a small army training con-
tingent and some medical officers there. In 1972
Oman agreed to buy additional Indian artillery
small arms and ammunition, but canceled the deal
under pressure from Pakistan. About 25 Indians
are reportedly in Egypt assisting in MIG main-
tenance, and Cairo has asked India to supply
spare parts for these aircraft. Military supplies
also have been provided to Jordan, Kuwait, Leba-

| 25X1

non, and Sudan|
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The well organized and executed coup that
ousted King Zahir on 17 July appears tc have
been the work of a relatively few younger army
officers acting under the leadership of former
prime minister Mohammed Daud. The takz-over
apparently was all but bloodless, although uncon-
firmed reports are circulating that military
hospitals in Kabul contain many wounded.

AFGHANISTAN: NOW A RE{UBLIC

There was little opposition in Kabul and
some jubilation—particularly among the young.
By the following day, activity in the city had
largely returned to normal. Information from the
Afghan countryside is sparse, but indications are
that most of the military commanders have
readily accepted the change in government. Pre-
sumably Daud will soon call for meetings with
important tribal leaders to receive their oaihs of
fealty.

Most members of King Zahir’s family, in-
cluding the crown prince, are in custody, along
with members of the last government, including
Prime Minister Shafiq. The King’s son-in-law,
Major General Abdul Wali, a power in the pre-
vious government, is also reportedly under arrest.
King Zahir is in Italy, where he was on vacation:
three of his five sons were also out of the country
at the time of the coup.

In his broadcast announcing the end of the
monarchy and creation of a republic, Daud criti-
cized the *‘pseudo-democracy’” of the last ten
years. He said that the old order had brought
chaos and economic collapse to the nation. and
he promised eventually to establish a *‘real and
reasonable democracy.”” For the present, [Daud
has assumed the key roles of president, prime
minister, foreign minister and minister of defanse.

The 64-year-old Daud, who is both a cousin
and brother-in-law of the King, ruled Afghanistan
as virtual dictator from 1953 to 1963; Zahir had
been relegated to the role of figurehead sovereign
by his relatives since he became monarch in 1933.
Daud proved to be highly intelligent and a com-
petent administrator, but also stubborn and in-
tolerant of opposition. He sought to modernize

Zahir—Out

and reformist. Zahir removed Daud and reasserted
his own authority in 1963 and set about to create
a limited constitutional monarchy. Between 1964
and the present, the King experimented with gov-
errments under five different prime ministers, but
always kept the real power in his own hands.

There is o firm evidence that the Soviet
Union had a direct hand in the coup, although
Moscow may have been aware that plans were
under way since many of the younger officers
involved were trained in the Soviet Union. Daud,
whean in power before, turned to the USSR for
large-scale economic and military assistance, but
claimed he did so only in the absence of alterna-
tive sources in the West. He is primarily a nationa-
list. While he may lean more toward the Soviets
than Zahir, Daud will probably try to continue
Afghanistan’s traditional policy of playing off the
big powers, each against the others. In his broad-
cast, Daud reaffirmed his government’s policy of
nori-alignment. :

Daud’s assumption of power will stimulate
concern in Iran and Pakistan. Some Iranian offi-
cials purport to see the move as yet another in
Moscow’s grand design to ring Iran with Soviet or
pro-Soviet states. Islamabad very likely fears that
Daud will push, as he did during his earlier period
in power, for the creation in Pakistan of an
autonomous state for the Pathans, members of

the same tribal group which dominates the gov-25X1

ernment in Afghanistan. Daud specifically alluded
to the issue in his broadcast, isolating it as

his backward country. On this performance, his
new government is likely to be both authoritarian ‘

Afghanistan’s only foreign policy problem. oEX1
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CHILE: NO IMPROVEMENT

qﬂlt has been another tense week in Chile.
hile the Popular Unity government exchanged
verbal salvos with the National and Christian

4 Democratic parties, the far-rightist Fatherland
\‘1‘ and Freedom movement announced that it will go

25X1

underground and use “all available methods” to
combat the regime.‘(

25X1

may or may not be true, but the movement's
belticose declarations and admitted involvement
in the abortive military uprising fast month fend
credibility to the Popular Unity charge that the
opposition, not the government, imperils Chile's
democratic institutions}

14y [Allende is making iittle perceptible progress
in easing tensions. Lines of communication
v reportedly have been established between the
Popular Unity parties and the Christian Demo-
crats, but Allende has rejected as “insolent’ the
latter's terms for initiating a formal dialogue}

| President Allende has

warned the nation to expect a wave of terrorist
attacks, some of which he says will be disguised
to look like the work of leftists]

LK) YFather!and and Freedom already is being
blamed for a series of bomb attacks on naval
installations in Valparaiso and the dynamiting of
a railroad bridge near Antofagasta. The charges

S ARG
~ . r\},ﬁr( D)

2l e by

-

AN
Salvadore Allende

14 # [Not all of Allende’s problems are with the
opposition. The Communists reportedly are
+ vigorously pursuing their recently adopted tough

) o $policy and are, along with the Socialists, impeding

Allende's attempts to reach a_new modus vivendi
with the Christian Democrats.

Yyr ﬁ'he country's economy, meanwhile, con-
tinues to slide downhill. The Paris club of credi-
tors has declined to go along with Chile’s proposal
for a nearly complete refinancing of its debts. The
creditors are skeptical of Chile’s willingness to
take needed corrective measures. A number of
creditors are also disturbed by continued worker
occupation of factories in which their nationals
have substantial investments. Their concerns will
not have been eased by a government announce-
ment that “‘monopolistic’’ businesses and those of
“strategic importance’ will be incorporated into
the social area of the economy. The creditors will
meet again in October. )

?Hf EThe armed forces are much concerned over
the continued arming of the government’s civilian
supporters and over suggestions by some Popular
Unity leaders that soldiers should evaluate the
constitutionality of their officers’ orders before
obeying. There is no information that any
progress is being made by officers plotting against
the regime. 25X1
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CUBA: HOLIDAY ATMOSPHERE

146 fPreparations for the 20th anniversary of the
attack on the Moncado barracks, which opened
Castro’s revolution, point to a major celebration.
Of particular note is the inclusion of a military
parade, the first in several years. Castro is ex-
pected to make the usual address to climax the
ceremonies on 26 July in Santiago de Cuba.|

™7 U’o guarantee an international flavor to the
festivities, Castro has invited a grab bag of foreign
notables and has pressed for high-ranking repre-
sentations from so-called third world countries.
Angela Davis of the US Communist Party’s cen-
tral committee was among the first to arrive. She
was followed by a man who has long been at odds
with Castro, Brazilian Communist Party Secretary
General Luis Carlos Prestes. Other top Latin
American Communists will probably be filtering
in, as will key figures in the revolutionary move-
ments of the hemisphere!

=

Largei'owdseectd .

)‘éé YAIthough this will undoubtedly bring socme from this hemisphere, than at showing off new
ld énemies face to face, the Cubans are well equipmentJIThe Cuban arsenal has changed little
aware of the potential for friction and will try to I“in recent years, and it is unlikely that any new
head off problems by stressing the need to patch weapons will be shown. Even so, by Latin Ameri-
up old differences.? can standards the Cuban military is first rate, and
Armed Forces Minister Raul Castro can be ex-
pectad to put on an excellent show. The parade
“% S;Delegates from several countries of Africa will no doubt also have an impact on the domes-
and ‘the Middle East are coming, but their rank  tic audience, inspiring or depressing according to
may not be all that the Cubans wanted. The same the viewer's political bent.7
may hold true for Latin American delegations,
despite the fact that the ceremonies mark the .
most celebrated event on Castro’s revolutionary lq(o ‘rFidel's speech will give him a chance to blow
l calendar]{Foreign Minister Raul Roa's arm-twist- up his government’s successes on both the inter-
q?ing early this month failed to elicit a promise of natichal and domestic fronts. Cuba's fortunes do
attendance from any of the chief executives of seem to have been improving, and there seems
Guyana, Barbados, Jamaica, and Trinidad and nothing in the immediate future to reverse the
Tobago] ] tren d}(Notwithstanding this optimistic note,
'f?Cubans have been warned against “carrying any
150 ﬁ‘he military parade—to take place on 22 kind of weapons in the carnival areas" lest their
July, presumably in Havana—is probably aimed exuberance get the best of them and lead to
more at impressing the visitors, particularly those  incidents. T* 25X1
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THE AMERICAS: CHANGING THE QAS
, sle)T)
he special committee on reorganizing the
OAS has concluded its first sessions with littie in
the way of specific recommendations. A majority
of Latin Americans seem to want broad reforms
leading to a revitalized inter-American system
that would recognize the “ideological pluralism’
of the region, permit all American states—
including Cuba—to belong, and reduce the in-
fluence of the US.

Washington was strongly criticized during
the sessions by Chile, Peru, Panama, Mexico, and
Ecuador, but there was no support for the par-
ticularly strident blast by the Argentine delegate
or for his proposal that the US be excluded from
regional organizations. Delegates from virtually all
of the 23 member states favor structural changes
that would make existing hemispheric organiza-
tions more effective or, in some cases, radically
reconstitute them. Peru, the most energetic
advocate of change, found support for its plan to
replace the three permanent OAS counciis with
two—one for political and one for economic mat-
ters. There was broad agreement that at least
some of the inter-American bodies should be
located in Latin American capitals and that
hemispheric defense arrangements should be re-
vised.

The Rio Treaty, signed in 1947 to provide
for collective response to aggression, came under

attack as a “Cold War anachronism."” Although a
few countries—including Mexico, Chile, and
Argentina—wanted the treaty voided entirely,
others proposed alterations to eliminate the possi-
bility that the treaty could be used against *sub-
version’ in the hemisphere. A few countries ap-
peared to endorse Ecuador’s recommendation
that the treaty be interpreted to include the con-
cept of “economic aggression,” i.e., those actions
of the US or multinational corporations con-
sidered economically damaging by a Latin Ameri-
can country.

The talks will resume at OAS headquarters
in Washington in mid-August and are expected to
continue until a package of proposals is ready for
presentation to the Permanent Council in Novem-
ber. |f the mood of the latest round is sustained,
proponents of wide-ranging reforms and reduced
US influence in the hemisphere will undoubtedly
see at least some of their ideas adopted. For
example, Venezuela is expected to push for a vote
on a resolution designed to terminate the OAS
sanctions against Cuba. Nine other countries have
already lined up with Venezuela. The delegates of
two others indicated in Lima that their govern-
ments oppose the sanctions. Thus, a majority of
the OAS may have coalesced in favor of ending
the policy, in effect since 1962, of isolating the
Castro regime.

GUYANA: ELECTIONS

l'S‘?‘Incomplete returns from the elec-
tion on 16 July indicate that Prime Min-
ister Burnham’s People's National Con-
gress will remain in power. Burnham
may have exceeded his announced goal
of winning two thirds of the seats in
parliament. The voting was marred. by
scattered violence and opposition
charges that Burnham supporters rigged

,wthe vote)[Some rigging apparently did

occur.
|
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E)fficial confirmation of US intervention in
support of the dollar over the last week and the
announcement of details of the Nixon administra-
tion’s Phase Four policy have yet to convince
traders that prospects for the doilar have im-
proved. Intervention by both the US and Euro-
pean central banks to date has been small, and
general promises of further support have lost
weight in the market. Some dealers called the
Phase Four rules a disappointment, but given
their lack of confidence in the dollar, they prob-
ably would have expressed skepticism over aimost
any new program,

INTERNATIONAL MONéY

The mark is again at the top of the European
joint float band; this raises the possibility that
speculators will try to push the mark out of the

4

band or try to force another revaluation. Bonn is
tightening controls on foreign investment in Ger-
man securities; the controls are aimed at making
it more difficult for foreigners to acquire German
marks for speculative purposes. Similar controls,
however, have done little to slow the mark’s
climb in recent years.

The continuing rise of the mark has pro-
duced complaints by the other West European
countries. They point to the higher prices of West
German exports as evidence that Germany is
exporting its inflation. At the same time, they see
the severe credit restraints imposed by Bonn to
slow its own inflation as curtailing German de-
mand and, thus stowing their exporis to Ger-

many.
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